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On “Look-through ”Supervision and Reform
of China’s Supervision System
CHANG Jian Hainan University
Abstract: In recent years China’ s financial market has introduced the “look —through” supervision
that is based on the doctrine of “Substance—over—Form” regulators discover the real identity of the market

participants behind financial activities and identify the substantive transactions hidden under the formal cloak
of complex financial products so as to make in—depth adjustment of the complex financial transaction relation—
ships with various effective regulatory measures. However the development of modern financial market does
not need “full look—through ”and the penetrating supervision cannot “full look—through” all financial markets.
Furthermore its development cannot break the current regulation model and becomes the guidance of China’
s financial supervision system reform. Accordingly based on the development of comprehensive financial man—
agement and the effective application of new regulatory techniques such as “look —through” supervision the
reform of China’ s financial supervision system should be guided by clear supervisory objectives. And we
should also implement the basic principles of clearing the objectives of supervision strengthening the supervi—
sory responsibility of the central bank constructing a supervisory coordination mechanism with unobstructed
authority and perfecting the cooperative supervision mechanism.

Key words ‘look—through” supervision; systematic risk; goal—directed supervision



